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PERUVIAN OILS & MINERALS, LIMITED 


© 
President's Letter 
To Our Shareholders: 
Attached are the financial statements of your company for 1963 and the auditors’ report thereon. 


The company participated in several joint venture oil exploration programs in southwestern 
Ontario, Canada. One program, initiated during 1963, has resulted in the discovery of a small oilfield 
on which drilling commenced in January of this year. Production is being obtained from two wells 
drilled to date. It is expected that further wells will be completed in the ensuing months. Your 
company’s interest in this project is 18.75%. 


The company participates, to the extent of a one-third interest, in another syndicate which is 
carrying on a geophysical and leasing program in southwestern Ontario preparatory to drilling. 


A ten percent participation was taken with several major mining companies in a large exploration 
program conducted in the Eastern Andes. 


Oil and gas production from the Pembina properties produced gross income — net of royalties — 
of $114,417. Gross recoverable reserves at December 31, 1963 were estimated at 816,637 barrels. 


We met with Mobil International in February, 1964, at which time they informed us of a 
$60,000,000 Exploration Program that was under consideration for Peru. Your directors felt that your 
company could not afford to spend their capital to participate in further exploration activities in Peru. 
Accordingly, we advised them that we would maintain our present carried interest or would sell this 
interest to them if their offer were in line with our estimate of value. To date we have not received 
their decision. 


There will be many investment possibilities in the Timmins Area of Ontario where Texas Gulf Sulphur 
made their huge discovery, as several small companies have important holdings. Your directors have 
authorized the expenditure of $5,000 to make a thorough investigation of these possibilities. 


Your directors feel that your company should diversify its holdings by investing in good growth 
and income producing opportunities. Several investment situations are under consideration, but no major 
acquisition will be effected without prior approval of stockholders. You will be supplied all available 
information along with any recommendation that your directors have to make. 


Because of its net cash position, preducing oil properties and the speculative possibilities of holdings 
in Peru, there are many companies that would like to effect a merger with your company. We are 


informed by sources we consider reliable that an unknown group is trying to gain control of your company 
through stock purchases. We urge you to exercise the enclosed proxy and return it immediately. 


Sincerely, 


= 


President. 
May 21, 1964. 


PERUVIAN OILS 


(Incorporated under T! 


Balance Sheet as ai 
ASSETS 


Current: 
Cash: 
Fei Oe! (ole (cee nner ny eer oo fe Se ose Boon ao oe een $ 421,971 
In the: (United “States = a2! cece dh sed se SRR cles rc + 118,696 
Tie ck) er ne rama ere i Ee MEE tin es rn wid Se aA dn Gauss o. TING 
ike) (ol oe}: Manne i Te ee tn Peer esse tt oy gt cla aglow og HH a kae volo 548,383 
Advances... (Note 2) 0) scoococo xin, Sgt 2 ch eles lei seiae usc ree eet gm 378,438 
Accrued. interest receivable is ewes 4 ee aes ei, tei cee ee 3,879 
Due: from participants. tn. joint. ventures s: a... ie a0 eee eee er ere 55,407 
Income taxes overpdid 25. ones y a ae Rares Ws ier ee ee ee ee ee 195 
Ofher accounts! receivable “2.5, < sia laescy susie Sale at esses ee Po 12,641 
Prepaid: OxPemses aus ice cic cele os sucdct-ey au: bo ea eh SUieS So greene a eRe a 5,383 
Total. current assets. 5. 6% aha. ccc oe cette ee ee 1,004,326 
Property and Equipment — at cost less accumulated depreciation and depletion — Schedule 1 .. 676,67 | 
Unrecovered Exploratory and Development Costs (Note 3) .........0.c cece eet eee teenies eae 
Other Assets: 
Compania Minera Toronto S.A. — shares — at cost less amount written off (Note 4) $ ] 
0.) fo eer mee ern Re ed Uo wee Sees 6,065 
Organization expenses: 23.) ss ee eee ee 8,658 
Fotal other: :assets.ics.. srs doen ae pee ieee aaa ota te i rea ene a 14,724 
TOTAL so ss is i a dedaoliiar | ete PR SR em pn eu $2,888,892 


The accompanying notes are an integr 


AUDITOR 


To the Shareholders of 
Peruvian Oils & Minerals, Limited: 

We have examined the balance sheet of Peruvian Oils & Minerals, Limited as at December 31, 1963 
and the statements of operations and earned surplus and unrecovered exploratory and development costs 
for the year ended on that date. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 


April 22, 1964. 


MINERALS, LIMITED 


orporations Act, Ontario) 


December 31, 1963 


LIABILITIES 


Current: 


mccounts DCyObIe cine Gceruved NODES ay. ca gs. ch ec hes ee wea oe 


Capital Stock (Note 5): 
Authorized — 5,000,000 shares par value $1.00 each 
Issued and outstanding — 2,815,005 shares including 


AIOE Oles isseartOrs DrODeILY Saas ada wen sie g nos a OM ing Pe es Res 
Rescue MCISCOU i: MRte Cmeten, kaise ttsmeeratare meron chrlere ea oh Sercier sc eXiows ae Seneca 


NeTECODINCEStOCKe Minas 1 ni. ens ty line hen wet ae Cee yar seems 2 Ae iaasagt 


SIGUE US OPEN Aetna a ee Oe (a orn oe ek cea Mes Mey eS ch aye A ote cu GaSe ane hel aera 


Approved on behalf of the Board: 


Jel GOV EES Director 


D. CARRERA, :Director. 


rt of the financial statements. 


PORT 


In our opinion the accompanying balance sheet and statements of operations and earned surplus 


and unrecovered exploratory and development costs present fairly the financial position of the company 


at December 31, 1963 and the results of its operations for the year ended on that date, in accordance 
with generally accepted accounting principles applied, except as indicated in Note 3 to the financial 
statements, on a basis consistent with that of the preceding year. 


DELOITTE, PLENDER, HASKINS & SELLS, 
Chartered Accountants. 


2,487,585 
318,837 


$2,888,892 


PERUVIAN OILS & MINERALS, LIMITED 


STATEMENT OF OPERATIONS AND EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1963 


Income: 
Income:trom oil and gas. production seach GUle 200) e easiest eee eee ere $ 50,673 
Maelo Hn ato) 1s ee er ee er Meera nM GAN ei on Sui Pod Saati cee ss a 25,378 


Total inCOie oc hoccikc coed whch eB rsp ee RE ne ence 76,051 


Genera! and Administrative Expenses: 


Managing “director’s=salary= ..c..2, mon ms os = sersm ee niet te eee nen rap eee Cte $ 6,000 
Acéounting, officesservices and Fent 22... 655 . eve enteaet o eee e res 12,000 
Dallas: office ee oar ec he ee eee Cn 0 i Oana 12,940 © 
Legal: and. audit: Acc. ivan 2 iwcete EE eee ee bs ee ee ine eee 9,689 
Transfer sagency: sie ae eds oie mers a tuastetaas ese eats Nese ced oie Hh ape ree Rae ne een 8,26] 
Publicity: acces weg atoaee oa oe ee Sierele 2 miveulhceee ve: 2 age teers Pe 10,719 
TRAVEL ress teen, im ceca im RR ee een alte nlc aaa RULE se HERR CEO pe eg 7 ,A95 
Reports. to~shareholders® a5 36 iy. sane» Ue eet ele re Ok gt ner a 4,597 
Foreign: exchange: |Oss 5 ie saris jet degee = Bre ct epee cite oles eeu een eer ere 4,285 
Ot =) aaa en PN een Fae Out OA airy Evy otys Fo us hPa pcign o ake ok 4,120 
Total general ands administrative, expense sir ecg teenie wake renee 80,106 
Operating: Loss. oes sg sg es hom ok dows oh bee Ate ecco NE BNET Sy ec age 0s es vena 4,055 
Other Charge — write-off of investment in Compania Minera Toronto S.A. (Note 4) ............ 39,396 
Net Loss: Before Income: Taxes (2.0 sud clic Sie ee ee ee 43,451 
Provision for Income. Taxes (Note 6G). 2. city ore cesta Ge ea tion 4,206 
Net Loss for the Year. i4..05 5.56 canoe eee perc sre ae ea a 47 657 
Write-off of the Accumulation of General and Administrative Expense Charges Carried in 
Unrecovered Exploratory and Development Costs at December 31, 1962 (Note 3) .......... 348,108 
395,765 
Earned Surplus, December°31,, 21962 esas i eee eter 714,602 
Earned “Surplus, [December:31;. 1963" aan piece eee i ee $ 318,837 


The accompanying notes are an integral part of the financial statements. 


PERUVIAN OILS & MINERALS, LIMITED 


STATEMENT OF UNRECOVERED EXPLORATORY AND DEVELOPMENT COSTS 
FOR THE YEAR ENDED DECEMBER 31, 1963 


Bulcc a mUGcenberss | LOO 2tect- its we ga oa Ce pe gn ce rae Oe Og 


Deduct: 


General and administrative expense charges accumulated to December 31, 1962, written off 


MIN @ 1G an) MRCP C AL iae ork Sie So Oe vee Ms se We es CMR WERE rd Fh ns wae 


Exploratory and Development Expenses in Peru: 


PSU ESCORT CXCca hia etre epee Ott we Te en ae erie ete ae $ 30,258 
eC OGIC OMI CES NCONCMEXDENSESavet eariins Acmelaniaues Me. ture aeons hk desea date 7 885 
DUTTUD GS Co cas Ree Sy ay ar ONS cE Scars aR Sa egR, OSE Oe SM = oT a eS Sa7 
Sal IBS SECUNC WOO SP ice nan samt pes cd a ea Rio a deat oe eee eens We Sela am. 9,467 
BeCOmeniGaCCCOUntiGwtees one, bites och sate tee gel al cae coca RR ol meee te owe Sia SAF | 
WE CLEC MONE Ol NUnMTULE LONG HIXtUlES. .. ict on o> yicdientont nts, gree aa eierea4 omer wt Sees 27) 
PSHE shee CCC SOnCdhSUMGKY) CLECUIS. 4,34 Dacia Sekar et ee ant aldty ber ny Rd aan (1,113) 
EOEC MMmEXCHON GS “CCIUSHNEMIS cee ose Some eR eee Roar te NG hs (6,993) 
Ses C Ve Ope Mim CX PENSESy | car. a Wis Siok ead eee eee eR owe wea g 26,310 
71,941 
Joint Venture Explorations: 
TOC CIO CIPOR eure. oer een are ere, Stine Saati tee aabcnte es one: « $ 11,863 
HME ICOe ees ec LR Ne AM ERE shat eae e wT A Cm NEN Se ate : Dior 14,020 


Development Expenses in Canada (Alberta): 


Water flooding pressure maintenance program — 


Renn iICle ONC Fel GMITOING can, os fe ean s Serta he on By ae rues dee ce ae 696 
HESE* CHM OFHZOMONETORMINGS. VOOM? ciel otra in rig on alg onary Cee et = Ss 3/004 (2,838) 
(SIGlRexDenciUres cui Wines VOOR bac ql yoeenere St ae Rl en a oh ciche «Bey «eet ae mites 
Balance mp SECMOCk Ol el POO set Ae. ee he el as Beare ed ac ae ee I ge MN od) ead ew aMeaeet ons 


( ) Denotes deduction. 


The accompanying notes are an integral part of the financial statements. 


$1,458,156 


348,108 


1,110,048 


Sa, 123 


$1,193,171 


PERUVIAN OILS & MINERALS, LIMITED 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1963 


1. Peruvian soles have been converted to Canadian dollars at the following rates: current assets and current 
liabilities at the current exchange rate; certain expenditures for oil concessions at the exchange rates 
prevailing on the dates of payment to the Peruvian Government; other assets and capitalized expenses 
at the average exchange rates for the calendar years in which the expenditures were made. United 
States dollars included in cash have been converted to Canadian dollars at the current exchange rate. 


2. During the year cash advances of $378,438 were made in contemplation of the acquisition of interests in 
radio broadcasting and recording companies in the United States. The company holds promissory notes 
dated October 1, 1963 with interest at 6% from University Advertising Company and Commercial 
Recording Corporation in the amount of $150,000 U.S. each, as security for these advances. 


Subsequent to December 31, 1963 the following transactions occurred: 


(a) On January 15, 1964 an amount of $162,188 was recovered from University Advertising Company 
and an amount of $162,188 was recovered from Commercial Recording Corporation. 


(b) On March 6, 1964 a payment of $243,000 was made to Commercial Recording Corporation. 


(c) On April 14, 1964 an amount of $54,063, representing the balance of the 1963 advances, was 
received from Gas and Oil Managers Inc. 


(d) On April 23, 1964 the company reversed its decision to invest in Commercial Recording Corporation 
and has since been advised that the advance of $243,000 is to be recovered on or before May 23, 
1964. 


3. In 1963 the company changed its method of allocating general and administrative expenses. Prior to 1963 
a portion of these expenses was capitalized under ‘“Unrecovered Exploratory and Development Costs”, 
whereas in 1963 all general and administrative expenses were charged to operations. If the prior 
years’ method had been used in 1963, the net loss for the year before income taxes would have been 
decreased by approximately $23,240. 


The accumulation of these expenses capitalized as “Unrecovered Exploratory and Development Costs” as 
at December 31, 1962 of $348,108 was written off to surplus in 1963. 


4. Compania Minera Toronto S.A., a Peruvian exploration company, is presently inactive and is expected to be 
wound up resulting in only a nominal recovery to Peruvian Oils & Minerals, Limited. The company has 
therefore written off its investment in Compania Minera Toronto S.A. 


5. Incentive options granted to certain executive officers of the company to purchase 100,000 shares at $1.50 
per share and 50,000 shares at $1.00 per share are outstanding and expire on May 5, 1965 and 
October 31, 1965 respectively; provision being made for termination of a portion of the option upon 
the optionee’s ceasing to hold office. 


6. Income taxes of $2,300 which would otherwise have been payable on the income of the year have been 
deferred by claiming development expenses and capital cost allowances for tax purposes in excess of 
amounts charged to income in the accounts. The net accumulated amount by which income taxes 
otherwise payable have been so reduced, including adjustments in estimates of income taxes otherwise 
payable in prior years, is $88,600. 


PERUVIAN OILS & MINERALS, LIMITED 


SCHEDULE 1 


SCHEDULE OF PROPERTY AND EQUIPMENT 
DECEMBER 31, 1963 


South America (Peru): 


Oil concessions: 


We voshisn Nel Or rerUNGds) CNGsreCOVETIOS), Mv .c eet wai nares &uentyee oe ok tat $ 109,068 
Additional cost on concession acquired at auction .................000. 389 
PONCESsLOMTIMS MC MORGS 9 vo Neer hess ota t's sys Soper eta 5 cues Ue AR Meals SLL 18,414 
127,871 
Add: 
Shares issued at par for commissions and services relating to investigations 
andenegonations for-oileconcessions #ii..o04.. alsa ee eee 70,000 $ 197,871 
Sicen Orniturescdhid= 1ixtures — Ct: COST: hts Ge Sie a athlee die sc Stine Sewte we Oe ee ES 3,992 
ESSemOCCUMMULCTER A OCOTOCIONON sa tue iott. oudtacniuad magia i. eee ne tem deans 2,955 1,037 
hotalsOrooenty ain SOUnT VAMC) CCe, Ata: ity tacos atts eres een re Ge ere we 198,908 
Western Canada (Alberta): 
Oil leases — at cost: 
[SSIS oan ee aes LE SRO tg arene ee eRe In Te Ao ae ee 64,469 
Sligtes issued at-a premium 20: CACHE: Ws ose cise ae on G wo de eed es 500,000 
564,469 
fessrciccunmulatec Ce mletOns rma. o Seda snlteace eae eaten cine House. 5. 18S;776" | 378,693 
Machinerysonds equipment —= al GOStrn sty. adels a sta 4, cemrinwh rplnge sa titicie eeu 137,910 
ESseeclCCUmULTed + GEDFECIONO ls car Me fz arkin a Aes aca oitees) ede e Rie Eae wav enw as Oe 38,840 99,070 
ROLE OLOpertyainaCOMmOdC etna tit cake ents tre Mua nWene tae cle era pakon Aue e eee ase 477 763 
Tota OLODer yemnch, CCRUTOMIOME cortee cus n, Andee cee tonal aka Gass Ser re a se $ 676,671 


PERUVIAN OILS & MINERALS, LIMITED 


SCHEDULE 2 


SCHEDULE OF INCOME FROM OIL AND GAS PRODUCTION 
FOR THE YEAR ENDED DECEMBER 31, 1963 


Sale-of crude“oil. and natural <aas'e = sesars cece eae esc $114,417 


Production expenses: 


Operating expenses: sj. pol Caw tre arenes cis ree nie $ 17,024 
Lease*rental €xpensesseaus «iy eeakie eB eee eee ten ee eee ice ee ere 1,401 
Field fdcility and-gas-collection expenseSenr nce aia eae ese ee V2 712 
Insurance’ and tGXeS.3.5-05.5°5 Teche wisn a ear ree ee ee 2,046 
Depletion: of oil leases: 2 Soest see eater oe soe tee knee ee eee ee 21,494 
Amortization. of-deyelopmenticosis  . sec oan rae ae eee 3,534 
Depreciation of "machinery and equipment 2.47. ase 4 eee eee eee eyoyere: 
Total, productionsexpenses Je fa cc a5 ait aly yes terete ees ge 63,744 


Income ‘from: Oil. and Gas Production: «245.5. 32 ee $ 50,673 
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